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Foreword 


For the third consecutive year outlook statements prepared for the 
Canadian Agricultural Outlook Conference in November are being up- 
dated and published in an abbreviated form as the Spring Outlook. 
This year's Outlook is in two sections. This first section includes 
the major crops, while the second section will relate to livestock 


and animal products. 


The purpose is to provide producers and others with some guidance in 
making the many production and marketing decisions that arise at this 
Cimesotethesyeanr (eiheastatementssin therCropSéctionvare particularly 
pertinenteas otheslony7O, Ee Bangy *Minister responsibileotor the Wheat 
Board, recently announced the Prairie Grains Policy on acreage, quotas 


andmini tial prices tortl973=74. 


Analyses are based on information available to mid-February. 
Acknowledgement is gratefully made for the cooperation of members of 
Statistics Canada, the Production and Marketing Branch of this 
department and other Departments and Agencies including the Department 


of Industry, Trade and Commerce. 


The outlook for livestock and animal products will be contained in 
tne second section and 1s to be distributed during the first week ‘of 


April. 


G.J% Dobson, Director, 
Marketing §& Trade Division, 
Economics Branch, 
Agriculture Canada, 

Ottawa, March, 1973. 
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OUTLOOK SUMMARY 


The outlook for Canadian grains and oilseeds continues to be 
favorable. Demand should be strong in 1973-74 for all grain and 
oilseed products.” There 1S scope tor increased™=production in all 
field crops in western Canada. With wheat, the general prospects 
for 1973-74 indicate a considerable acreage increase, but the 
extremely variable world wheat situation suggests the need for 
careful appraisal of Canadian wheat acreage on a year to year 
basis. For teéd grains and oilseeds, prospects for 1973-74 also 
indicate, the desirability of sizeable acreage increases. 


White bean prices for 1973-74 are expected to be about $9.00 per 
hundredweight, although strong competition from the United States 
could depress prices as low as $8.50 per hundredweight. The price 
Otwmlie cured £obacco 16 up about), percent... The acreage ot flue 
6ured@ tobacco, for"19/5"1s expected ‘to incréase’ as production was 
down by, abouts l2*percentsin’® 1972: 


A tight world supply and a strong demand indicate that the current 
Haig 4*sugay Apr Leés wie contanue.. 


Stocks of fresh and processed fruit and fruit products in Canada 
anuetnie Weor are below*last™=year's*tével’™ Aerelatively strong 
demand (for*both*rresm’fruit*and frurt*ror processing wil l'ilikely 
mesultsin co0G prices in, the comine -séason.. 


Supplies of potatoes and most other fresh vegetables will become 
Ligue Dy thenend ot the, season. Prices for potatoes, wall remain 
at relatively high levels through the remainder of the season. 
In the coming season, processor demand for most vegetables for 
processing should be strong. 


8.8 GRAINS AND OILSEEDS 
SUMMARY 


International markets for wheat, feed grains and oilseeds have strengthened 
Significantly as a result of changes in world supply and demand. Prices in 
early 1973 were the highest in many years, but eased somewhat in early 
February... #/O1lseed prices still, continuedsto increase. 


The outlook for Canadian grains and oilseeds continues to be favorable. 
Demand should be strong in 1973-74 for all grain and oilseed products. 
Stocks of grains in many countries, including Canada, will be low to 
start.the crop.year... There is.scope,for.incnheased (produemianyimpal) 
field crops in western Canada. With wheat, the general prospects for 
1973-74 indicate a considerable acreage increase, but the extremely 
variable world wheat situation suggests the need for careful appraisal 
of Canadian wheat acreage on a year to year basis. For feed grains and 
oilseeds, prospects, for 1973-74.also indicates the. desimabidity jomesazeable 
acreage increases. It is important to maintain our share of these 
markets which have more long range growth potential than wheat because 
of the growing world livestock industry. 


The additional acreage which appears desirable can only become available 
if summerfallow .acreage 1is.sharply reduced from the 1972.level. The 
following table suggests the acreages in western Canada for 1973 marketing 
opportunities. 


Percentage 
Main Crop Acreages Indicated, 1973 Change from 
1972 
Milizon acres percent 
Wheat (ex. durum) 25% (a 30 
Durum S; ( 
Barley 14, pata! 
Oats oy = 
Rapeseed 4.2 +35 
Flaxseed Je +50 
Rye .6 +20 
Summer fallow 202 Se ae 
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World Situation and Outlook 


Estimates of world wheat production (excluding the Peoples' Republic of 
China ronal o72— sei ndicace fa.crop rots505.3 million metric rtons,,Cil,1 
bullion bushels), .aboutmsuxipencent. less than sine19 11-724 Most .of ;the 
decline in production was in the USSR where wheat production was down by 
20%mi Plion metraeytonss Vrhe smaller harvest “inthe USSR was the result 

of extensive cold damage to winter wheat crops and drought followed by 
excessive moisture in the spring wheat areas. Widespread drought occurred 
inyAustralia which sresulted.in, one of the smallest crops on record for 
thatlcountryy abour.6 .064mi liton metric +tons.” (22255 million bushels). The 
Angentine ;crop BS estimated (to ibe slightly larger than,a year .earlier. 
United States production at 1,545 million was nearly five percent below 
that or *lo7l; 


Carryover stocks continued the decline that started in 1970 when they 
were t6g,. 4 mpliron metricetons ..) On July, <i; -19)72 4they .were 49 46 mi Llion 
metric tons of which all but eight million metric tons were in North 
America. Australian and Argentine stocks were reported committed to 
domestic lor sexport markets .)Suppiies tin.the EEC were up slightly over 
19Pl=727 ABXportable wheat supplies were almost.all,in«thewWnited States 
and Canada. 


The large purchases of grain by the USSR have dominated the 1972-73 

world market. Purchases by the USSR include more than 650 million bushels 
of wheaty4alhe. Peoples Republicrot China as -reported-to have ;purchased 
more than 260 million bushels of wheat. Imports slightly larger than in 
197 I7 24are Fexpected nom, Japan, Western Europe, and Eastern) Europe «pain 
India, stocks have been reduced to meet domestic.requirements,. India has 
bought about 1.5 million metric tons (55 million bu.) of wheat and may 
require more. 


Bangladesh is reported to require at least 2.5 million tons of food grains, 
buted Considerable part of this, wil .probably be -in the form rof.raid: 


World wheat exports during 1972-73 are estimated at 67 million metric tons 
(2.35 soa.) bien bushels). up .byo15 smi tijon metric tons. (55)-mi1 lion bushels) 
froma wear earlier. lhe main export ysuppbiers an, 1l9/254/Seare jthe wWnited 
States with exports expected to be sharply higher to over 31 million metric 
tons) (eto Dillion bu, ) and, Canada 16.5 million (605 million Bbu.).: World 


, 


wheat stocks are expected to be down to 34 million 
metric tons at the end of the year. Opening stocks 
for the 1975-/4@crop year an the five main} exporcing 
V4) 9) countries (Argentina, Australia, Canada, United 
States, EEC) “aresforecas t at 7ZSemillaon meee cata, 
| | the lowes twlevel in 20ey cars. 


It is much too early to predict world wheat production in 1973-74.; Winter 
wheat plantings in the United States are estimated at 42.8 million acres, 
up by 1.3 percent over a year ago, but somewhat below expectations. 
Generally, moisture conditions have been satisfactory. A higher yield’ 
than in 1972-73 is forecast. The January estimate of 1973 planting of 
spring wheat in the United States (excluding 2.9 million for durum) is 

11.7 million acres, 16 percent more than in 1972., In the USSR the winter 
wheat area is reported to be slightly smaller than last year. Mild weather 
in the early winter is reported followed by light snow and low temperatures. 
Winter wheat plantings for the 1973 harvest in the EEC were hindered by 
unfavorable weather except in England and Wales where unusually large 
plantings were reported. Winter and spring wheat acreage in the EEC will 
probably total between 26.2 million and 28.2 million acres. 


Current world prices in mid-February 1973 are sharply higher than a year 
ago. The relatively high price level will induce plans for large production 
for 1973-74 in the wheat exporting countries. Plantings will be larger and 
more fertilizer will be applied. In many other countries producers are 
insulated from the world market prices by high domestic prices. The final 
outcome of the 1973-74 crop will of course depend upon the weather. 


Australia and Argentina will not be participants in export markets until 
well into the new crop year, probably not before January 1974. Canada will 
not have large export supplies until the 1973-74 crop is harvested. In- 
dications point to a tight world wheat supply continuing in the first part 
of the 1973-74 crop year but an easing of the situation in the second part 
of the year. Some countries will no doubt wish to do some stock rebuilding 
in view %of "the unexpectedly tight world” supply "situation in 1972-73: 


Canada Situation - 1972-73 


Canadian wheat production in 1972 was estimated at 533.3 million bushels, 
3:7 million bushels’ more than in 1971. ‘Of the “1972 production, 15-9 
million bushels were winter wheat and 73.5 million bushels were durum. 
Wheat production in the Prairie Provinces was 513 million bushels compared 
with 510 million bushels in 1971. 


Wheat stocks in all positions at July 1, 1972 were 589.4 miflronyoushels, 
144.8 million bushels less than a year earlier. Supplies for the crop year 
1972-73 were 1,122.7 million bushels compared with 1,263.5 million bushels 
for 1971-72. Carrying stocks at the beginning of 1972-73 were 419 million 
bushels less than two years earlier. 


Canada's wheat exports during 1972-73 are expected to be 605 million bushels, 
of which 60 million bushels will be durum. Domestic use of wheat for human 
food, feed and seed will be about 170 million bushels. 


The Ontario winter wheat crop harvested in 1972 

has been sold. The crop was about 16 million 

bushels. Domestic food channels took more than 

seven million bushels and more than six million 94) V4) 
bushels were exported. | | 


Canada's largest export markets for wheat continue to be the U.S.S.R. and 
ane Peoples' Republic of China: Existing contracts withthe U.S.SiR. will 
Have “expired by July 31,-19/Seexcept fer assiallsquantity-of wheat=and 
flour destined, for Cuba.s-Existingeeontracts-with the»Peoples*=Repub]1iceof 
hina will expire by October 231, ey3: 


Total stocks of wheat on Canada's farms and in commercial positions at 
uuly Sl, 1973 are estimaged ge547emi bivongomshels.—Outm@ot this quantity, 
domestic requirements must be met and the Canadian Wheat Board must meet 
Sales commitments until @ie 2o73 Crop mo harvested. 


Outlook Canada.1973-74 


The uncertainty of crop conditions and markets in countries to which we 
export and in other competing producing countries makes forecasting of 
1973-74 Canadian sales hazardous. 


The Canadian Wheat Board, in view of prospective export sales and domestic 
utilization, together with the desirability of some increase in commercial 
stOckS has indicated 1t willfaccept producer deliveriessof wheat..during 
1973-74 at 500 million bushels of spring wheat and 55 million bushels of 
durum. A total production of 700 million bushels would not likely be much 
an excess of total requirements... “A. desirable planting of wheat. in, Western 
Canada in 1973 would be about 28 million acres, including up to three 


Ulla oOnpacl css Waaurumn.. lias isean increase of about. 50, percent. over 1972. 


World prices have been unusually high in the early weeks of 1972. 
Fluctuations and some reductions have occurred from peak levels. However 
Price ceeOletieu test sor tie crop yyear are; dikely, to be much hohner than 
those of a year ago. In 1973-74, higher than normal world production 
would likely result in some reductions from current unusually high levels. 


In view of the current optimistic outlook, initial prices for wheat have 
been set for 1973-74 at current levels of $1.76 per bushel (No. 1 C.W.RS, 
basis in store Vancouver or Thunder Bay). Minimum estimated quotas for 
ordinary wheat are nine to ten bushels per assigned acre with ten bushels 
for durum. 
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FEED GRAINS 


J.S. Carmichael 


World Situation 


Wouldnafeed fsrain«preductionsin 1972-73 ancludingoryey barley, corn, oats 
and sorghum was 570 million metric tons, 18 million metric tons less than 
tiemLecord production Gfe197i=/72 4 Morethan-llimilivon metric tons of the 
decline Miniproductiron was tn tthe United States "three mal Lion tons din the 
Peoples' Republic of China and four million tons was because of a smaller 
production in numerous other countries. Although world feed grain pro- 
duction was down in 1972, a carryover stock of 82 million metric tons was 
lvmmiilion Metric itonswlarger ithan’)the previoussyear and offset ithe 
decline in production. 


The«Worldsreed igrain marketwin 1972-735 has ‘been *strong because of the large 
grain purchases made by the USSR and the continuing world trend toward 
emphasizing livestock production. The USSR feed grain crop is thought to 
be slightly larger than in the previous year, although wheat production 

was down. USSR purchases of feed grains are estimated at more than eight 
milion metriestonss .of;which!1:5 millionstons sare: barley :andvsevenwmillion 
tons are corn. Japan and Western Europe are importing slightly larger 
quantities of feed grains than in 1971-72. World trade in feed grains in 
1972-73, vs expected) tosguedch f52mi dion /metrie/tens, up by pfour®million 
tons from 1971-72. 


World) supplieswof feed grains remain high. Large supplies of corn are 
available in South Africa but drought was seriously affected the current 
production. Corn stocks in Argentina are low because of poor corn and 
sorghum crops in 1972. Drought reduced the barley crop in Australia. The 
large exportable grain supplies are in the United States and a large part 
of the world increase in import requirements is being supplied by that 
country. The United States. exports of feed grains during 1972-73 are ex- 
pectedyto behav dmiidionimetricatons ,sanvancreasevofmsixsmillionimetric tons 
over the previous year. Of this, over 20 million tons was corn. 


World Outlook 


The world outlook for feed grains is for a generally increasing demand, 
Since the demand for meat is increasing. The USSR has embarked on a 
livestock program which, if continued, will require far more feed grain 
than: theyeareilikely to»sproduce! in» the»next. few years.oNext, year, a 
continuation of the USSR program to import feed grains seems probable. 


Other countries in Eastern Europe, including 
Yugoslavia and Poland, are also involved in 


V4) 4) livestock expansion. 


It is too early to obtain much indication of the 
supply position for 1973-74. The southern hemisphere countries of 
Australia and South Africa have suffered heavily from drought. In 

the United States, the January estimates of 1973 plantings of grains 
indicate an increase in plantings over 1972 of corn by 7.5 percent, 
sorghum by 9.6 percent and oats by 1.1 percent. Intended plantings of 
barley were 1.3 percent less than in 1972. However at the end of 
January the United States revised its set aside requirements for wheat 
and feed grains to encourage greater use of land for feed grains. The 
United States acreage in corn could be seven million acres over last 
year. 


Prices of feed grain on international markets have been firm in the 
early weeks of 1973 while wheat prices declined slightly. 


Canada - 1972-73 


Canadian feed grain production including mixed grains in 1972 was 21.0 
million metric tons ;° 375 million *metrie tons -less *thanein e197 ieee pecreases 
occurred in production of all feed grains. Domestic feed grain utilization 
is not expected to differ greatly from 1971-72. Utiiyzation by scatcle 

and poultry may be higher, but utilization by hogs will be lower. 


Barley 


Barley production in 1972 was 518.4 million bushels compared with 601.6 
million bushels in 1971. Stocks at the beginning of the crop year 1972-73 
were 194 million bushels, about 50 million bushels more than a year 
earlier. The decline in production in 1972 more than offset the increase 
in carryover stocks with the result that supplies for 1972-73 were down 

by 33.5 million bushels to 712.4 million bushels. 


Barley exports in 1972-73 are expected to be 160 million bushels, compared 
with the 1971-72 record of 230.5 million bushels. Domestic utilization 
will require 335 million bushels of which about 20 million bushels will be 
for malting. Feed freight assisted shipments of barley during 1972-73 are 
down more than 10 percent from 1971-72. Carryover at the end of 1972-73 
is expected to be about 217 million bushels. 


Barley prices are considerably higher than a year ago. The Canadian 
Wheat Board asking prices for No. 1 feed barley at Thunder Bay for 
January 1973 averaged $1.42 a bushel compared with $1.05 a bushel a year 
Cariter, 


Oats 
Production of oats in 1972 was 300 million bushels, down by 64 million 


bushels from 1971. Stocks at the beginning of 1972-73 were 118 million 
bushels, seven million bushels less than a year earlier. Supplies for 


1972-73 were down by 70 million bushels from 
the 489 million bushels of 1971-72. 


Exports Of oats in 1971-72 were 10;5emitlion SY 7 7 


bushels and in 1972-73 are not expected to | 
exceed) tive million bushels. Domestic utilization, mostly for animal 

feed was 339 million bushels in 1971-72. Freight assisted shipments of 
oats during 1972-73 are averaging about 20 percent larger than last year. 
Domestic wtilazation during 1972-73 is expected to. be 365 million 

bushels. Stocks at the end of the crop year will be down to about 50 
million bushels. 


Prices for oats have increased during 1972-73. The Canadian Wheat Board 
asking prices for No. 1 feed oats at Thunder Bay for January 1973 were 
approximately $1.00 a bushel compared with 61 cents a year earlier. 


Rye 


Canadian production of rye in 1972-73 was 13.5 million bushels, 8.4 
million bushels less than in 1971-72. Disposition during 1971-72 was 
4.4 million bushels for animal feed, 10.8 million bushels for exports, 
2.8 million bushels for industrial use and 0.5 million bushels for 
human food.\Stocks at the beginning of 1972-73 were 15.5 million 
bushels giving total supplies of 2940 million bushels. Exports of rye 
duminge 19/2-/3 are expected to bevseven midlion bushels. Carryover at 
the end of\the year, after domestic use of eight million bushels, is 
expected ta be 14 miullionspusheis# Prices of rye (2 CW Thunder Bay) .in 
1971-72 averaged about 99 cents a bushel. In common with other feed 
grain prices, ry@-prices have increased’ this cropyear and for January 
1973 asking prices for No. 2 CW at Thunder Bay were more than $1.76 a 
bushel, compared with 99 cents for January 1972. 


Corn 


In 1972, corn production in Canada was 104.6 million bushels, 11.4 
Miiiion bushels less than production in 1971: “Carryover in commercial 
positions at the end of July 1972 was 6.3 million bushels. Imports 
during 1971-72 continued the downward trend and at 11.7 million bushels 
imports were one million bushels less than the previous year. Dis- 
position during the year consisted of 93.9 million bushels for animal 
feed and 27.7 million bushels for human consumption and industrial use. 


World corn prices have shown considerable strength this year as a 
result of the increased’ demand*for, feed grains. Prices for No. 2 Yellow 
corn (carlots f.o.b. Chatham) for January 1973 averaged $1.65 compared 
to Sli2ihsor January 1972.. 

Outlook Canada 1973-74 

Barley 


Demand should remain relatively strong for Canadian barley in 1973-74, 
both on export and domestic markets. With low feed grain supplies in 
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some countries, opportunities for exports of feed 
grains from the United States and Canada should 


NZ \J be very good. Feed grains available for marketing 
in Canada in 1972-73 have been in tight supply due 
| | to a reduced level of producer deliveries. If 


greater quantities of barley are grown in Canada 
in 1973-74, exports should exceed the crop level for the current year 
of around 160 million bushels. 


The Canadian Wheat Board will accept a minimum of 280 million bushels 

in 1973-74 which is almost equal to marketings of the crop year 1971-72 
when exports were well over 200 million bushels. If domestic disappearance 
in 1973-74 is about 335 million, total disappearance in 1973-74 will be 
well over 500 million bushels. To assure ample supplies, it is suggested 
that an acreage of 14 million is needed to cover exports, domestic 
requirements and to have some stocks on hand. In future years further 

feed grain acreage expansion is likely to be needed to meet growing 

world and domestic feeding requirements. 


Prices should remain at high levels for some months at least. While some 
decreases could occur if the world feed grain supply in 1973-74 reaches 
unusual proportions, it is expected that prices will remain well above 
those of a year ago. Initial payments have been set at $1020 sor fhe 
basic grade, up 15 cents from last year. 


Oats 


The role of Canadian oats in export trade has become almost negligible 
and there seems little reason to expect any reversal of this trend. On 
the other hand, domestic demand appears to be fairly strong with 20.5 
million bushels being handled by the CWB in the current crop year to the 
end of January compared with 16 million last year. Oats are reported 

in short supply for 19/2-73. 


Oats are quite widely grown across Canada with most individual areas pro- 
ducing to meet on-farm requirements. For the prairie provinces which 
provide the domestic and export requirements of the Canadian Wheat Board, 
it would appear that about five million acres of oats for grain, aiittic 
higher than last year's acreage for oats for grain, would be indicated for 
1973 planting. 


Initial payments of 80 cents a bushel, 10 cents more than,eumrent prices, 
reflect the optimistic outlook for prices of oats in the coming crop year. 


Rye 


Rye exports for the first six months of 1972-75 are vunning a little 
behind last year and at current rates are not likely to exceed 10 million 
bushels. However, some areas of the prairies are suited to rye production 
and prices in recent months for rye as for all grains have been at 
relatively high levels. An acreage of 600,000 in the prairie provinces, 
which would be a little higher than last year's acreage, seems to be 
suggested by market prospects for 1973-74. Prices like those of other 
feed grains are likely to remain relatively firm into the next crop year. 


i2 


Corn 


While the acreage of corn grown in Ontario 

may be influenced by acreage increases which V4) KJ 4) 
may occur in soybeans and winter wheat due to 

NighepELCeS,.1t 15 likely that \thesacreace of | | | 
corn for grain will again increase after the 

slight decline of lasteyear. In Ontario, grain corn reduction of 100 
thousand acres was due to poor weather at planting and harvesting. 

As a result, there was some transfer to fodder corn. Quebec and 

Eastern Ontario plantings might be influenced in 1973 by poor yields 

last year. The upward trend in Manitoba's production of both grain 

and fodder corn is likely to continue. Corn production is also being 
promoted in Alberta. 


Fodder corn production has increased very substantially in recent 

years dSait has becomesamsipnirircant element inslivestock feeding. |The 
upward trend is likely to continue in traditional areas and develop in 
new areas as well. 
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CANADA 1962-63 TO 1972-73 


= 
(e) 
= 
> 
i 
n 
= 
uv 
Uv 
E- 
~< 


WI 


mT 


wl 


HA 


im 


ences 


ee eeee 
ee eeee 
eeeeee 


COMPONENTS OF SUPPLY oy 
o* Se 


= 


a ~ 


Imports 


Production 


Stocks 


Production 


-Imports 


- Stocks 


iw 


1962-63 


Agriculture 
Canada 


Economics 
Branch 


DISPOSITION 


oe re ae, - 


i 
64-65 66-67 68-69 70-71 72-73 


Direction de 
L'Economie 


Animal Feed 


Human Food 


Stocks 


RYE — SUPPLY & DISPOSITION 
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Soe 


B.W. Paddock 


World Oilseed Outlook 
Hiphiienes of 1972 


World production 01 edible fats and oils in 19/72 1s estimated to have 
increased by 3.4 percent to 41.3 million metric tons!. International 
prices of edible fats and oils declined in 1972 although some recovery 
occurred in the last five months. Prices of rapeseed oil fell from 
$240 per metric ton in January to $202 in June and then rose to $227 
Dye Vecember, coyDean O11 ceclined from $255 per metric ton, An. anuary, 
to $225 in December. 


Outlook for 1973 


World production of edible fats and oils is forecast to increase by 
only 0.15 milion metric tons, compared.to 1.5 million ian 1972... soyoedn 
oil, palm oil and butter production are expected to. increase sharply 
while rapeseed 611 and, peanut oil production are expected to experience 
matked declines” since production increases are expected to take place 
primarily in the main producing countries, export availabilities’ are 
expected) LO INcCTedse at ad Taster rate tian total production. Bxport 
dvaliapliitnes Of sOLt O1ls are e6xpected tossnow tne larocest increase , 
followed by animal oils”. "Export availabilities of lauric oils are 
forecast to declineS, 


Imports4 OF SOtt O1ls are’ expected to show the largest .ancrease, .although 
MUCH OL tne: iicrease will be soybean O11 exported to China’ and the 

Urs o Re in the; form of Sovpeans) imports of animal o1ls .chiefly 

butter, are torecast to decline. While the increase nj exportsavallabilities 
of all edible fats and oils, is substantially larger than the forecast 
increase if] 1MPOTtsS, 1¢t 15 of note, that the forecast -wncrease in, imports 

of vegetable and fish oils exceeds the increase in export availabilities 

of those oils by a small amount. For animal oils, the increase in export 
avait lap binibess oreal ly excesus the. forecast Increase tn exnorts ) Thais 

! For purposes of this analysis of world production, production occurring 
ime chew Nertiern Hemisphere inethes last®part’or 1972 issincluded in*the 
197 S*producetion totals. 


2 Export availabilities are defined as production less domestic disappearance. 
See lablemifor isting or softr-oris,, diauniic oidsiandithard; oaks». 


Import forecasts are made assuming that prices will remain unchanged. 
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OSPp AS would tend to indicate that prices of animal oils 
®oe® will be under considerable downward pressure in 
1973. Pxricés¥ofssose orlss while likely sto show 
some decline from current levels, are unlikely to 
be reduced sharply, although soybean and cottonseed 
Oil will be under more mvessure than the rest. 


Canadian Oilseed Outlook 
Rapeseed - 1972-73 


Canadian supplies of rapeseed at the beginning of the 1972-73 crop year 
were 99.1 million bushels. Exports are currently well ahead of last 

year and should reach 52 million bushels. Similarly, the domestic crush 
is ahead of last year and will likely reach 14 million bushels. Allowing 
10 million bushels for dockage and waste, carryover at the end of the crop 
year is expected towbe 2aymiliion bushels Mor esswewith most of that 
likely to be within the elevator tsysten. 


Prices of rapeseed have increased steadily since the beginning of the 
crop year, from $2.45 per bushel in August to $3.26 in January. Prices 
may weaken modestly in the last six months of the crop year, but should 
average not lower than $3.25 for the next six months giving an average 
price of $5.00 for tne crom year, 


Rapeseed - 1973-74 


In order to»maintain supplies for vexport and domestic use, 1t 1s 
suggested that 4.2 million acres of rapeseed would be desireable with 

a yield of 18 bushels per acre. The resulting production would then be 
76 million bushels. This would be enough only to maintain current 
exports and crushings (allowing for 10 million bushels for dockage). 

Any “increase in disposition would require 2 further reduction win scocks. 


In view of the relatively firm outlook for both vegetable oils and meals 
and of the reduced stock position likely to be carried into 1973-74, 
rapeseed prices would appear likely to remain quite strong with prices 
at Thunder Bay averaging near 1972-73 levels. 


Soybeans - 1972-73 


Because of the sharp reduction in Peruvian output of fish meal and the 
entry ofthe. Uris. S.R 91NcOe (he soybean Marketeas Importers, sovnealrices 
have risen sharply in 1972-73. Prices at Chatham which averaged $3.40 

in August rose to $6.06 per bushel on February 23. 


Because of a strong export demand for both soybeans and soybean meal, 
soybean prices are expected to remain strong throughout the balance of 
the crop year. 


Soybeans - 1973-74 


Prices of protein meals in 1973-74 would appear likely to decline 
Significantly from current levels. Factors likely to contribute to 
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such a reduction are: 


(a) The Peruvian government has authorized the 
resumption of fishing on March 1, 1973. By 
date 1973 outputjof fish ‘mealgwill likely 
be great enough to exert some downward influence upon prices. 


(b) Soybean plantings in both the United States and Brazil are 
expectea to increase substantially. 


Despite increased world soybean production and expected lower prices 
fOr portein meals, prices for soybeans are likely to be strong, in 
1973-74 although a modest decline in prices from the 1972-73 level can 
Devexpecteu, 


Sunflowerseed - 1972-73 


Prices of sunflowerseed 011 in Europe dropped sharply in 1972 from 

$375 to $327 per metric ton. World export availabilities of sunflower- 
seed oil are expected to decline some 20 thousand metric tons primarily 
as a result of a decrease in production in the U.S.S.R. At the same 
time, world imports of sunflowerseed oil are forecast to increase by 
10Pthousand Metrac e£0ns. “Consequently, prices are likely’ to rise 
relative to other oils although absolute prices may not show much 
Increase. 


Canadian acreage of sunflowers is unlikely to show any significant 
iickease because Of the high prices expected for competing crops. 


Flaxseed - 1972-73 


SUppiies9O. latiseea Ol. tor 19/2-73 an the. three main exporting 
countries were 883 thousand metric tons*. This represents a decline 
OL eco Dercent trom lo, l=72. aid a decline of 35 percent rrom’1970-71. 
As aeresUltoulL tiie reaction in supplies, the®price or linseed ofl 
in Europe rose to $295 per metric ton in February 1973 compared to 
SlSsvper Metriceton one Year Garlrer. In addition, the shortage of 
protein meals which resulted primarily from the sharp reduction in 
the production of fish meal in Peru, caused the price of linseed meal 
in Europe to rise from $117 to $205 per metric ton during the same 
time period. Because of the dramatic increase in the prices of both 
its end-products, flaxseed prices have increased sharply. Average 
monthly cash prices for flaxseed at Thunder Bay rose from $3.06 per 
bushel in August to $4.36 in January, with an average price for the 
six month period of $3.58. Further price increases have occurred since 
that time. 


Exports of flaxseed are expected to reach 20.0 million bushels in 
1972-73. Allowing 2.0 million bushels for domestic crushing and 4.0 
million bushels for dockage, the flaxseed carryover will be about 8.0 
million bushels at the end of the 1972-73 crop year. 


: This includes the supplies of actual oil in addition to the oil 
content of supplies of flaxseed. 


Ae, 


TABLE 1 - WORLD FORECAST EXPORT AVAILABILITY AND IMPORTS OF EDIBLE OILS - 
19% 


ee 


(1) (2) 
Export Gross DrETeretce 
Availability Imports (ay = (2) 


pa 


000 metric tons 


Coconut - 90 + 40 - 130 
Palm Kernel + 60 - 10 Ae) 
Total LAURIC =) 50) + 30 - 60 
Cottonseed oil + 80 + 10 + 70 
Peanut oil = @9IQ = 10 - 60 
Olive oil + 10 + 20 ke) 
Rapeseed oil - 60 pment) - 110 
Soybean oil + 480 Coe PAT hel + 205 
Sunflowerseed oil = 20 oe - 30 
Total SOFT OIL 420 555 +) 65 
Palm oil + 310 + 60 + 250 
Fish oil - 290 - 10 2025 
Total HARD OIL + 20 + 50 - 350 
TOTAL VEGETABLE § FISH OIL 410 A35 = 25 
Butter + 170 - 40 + 210 
Tallow + 60 --- 60 
Lard --- ale) + 10 
Total ANIMAL + 230 - 50 + 280 
TOTAL EDIBLE VEGETABLE 640 385 255 
*Includes: + 10 -- traditional importers 

+ 180° 2=-011 content, of soybean, exports, to °Ul570.R° 

+ 60 -- soybean oil exports to China 

+ 25 -- increase in concessional sales outside commercial 


markets. 


Source: Report of Statistical Subgroup 
Intergovernmental Group on Oilseeds, Oils and Fats 
Committee on Commodity, Problems 
Food and Agriculture Organization 
(1973 Forecasts of soybean oil imports amended by the author). 
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O 
Linseed 011 prices could decline moderately during OSSp @ 
the second half of the crop year as oil from the ®oe* 
increased Argentinian crop enters the market. However, 

the decline will be moderate since despite the larger 
crop,-the.totalArgentinian-suppliesfor 1972-73~are 

lower than for the previous year. 


lipinie Witiveae poss 1 esdeclinesin the price of linseéd. oil, flaxseed 
prices may be expected to decline somewhat from current levels. Over 
the next six months, prices are likely to average near $5.00 per bushel 
at Thunder Bay, giving an average price of near $4.25 for the entire 
€mop year: 


Flaxseed - 1973-74 


It is suggested that in order to maintain supplies for export and 
domestic crushing, about) 2.0'millivon acres 15 requiveds With a yield 
Geel3.5 bushels per acre™ production would *be i227 million bushels. This 
would give total supplies of 35 million bushels - about the same as for 
the 1972-73tcrop year: 


bugthe, United pstates exports of both seedtand io1l are expected to show 
Sharp gncreasesai) 1072-75) SOmtnatethe scarryover Stocks of both seed 
and oil would not likely exceed the equivalent of 13 million bushels, 
afdecrease o&i60 percentifrom one year earlier: 


January planting Intentions in the United States andicated a 3 percent 
reduction in flaxseed acreage. However recent policy changes as well 
a5pibener prices may be expected to stimulate a 0.5 million acre in- 
Grease ingtlaxseed plantings. Assuming yieldsiequal to those of 1972, 
taual supiives in the limited States iwould still be 30 percent lowensfor 
1973-74 than 1972-73. 


Thasemeans; tat linsceagoil pricegyare likely (to remain strong at 
least until January of 1974. The size of the Argentinian flaxseed crop 
harvested at that time will affect prices from that point onward. 


Although protein prices are likely to decline somewhat in 1973-74, with 
Meacesilting decline in prices of linseed meal, prices of flaxseed 
should remain relatively strong throughout the 1973-74 crop year with 
the average price at Thunder Bay averaging near $3.75 per bushel. 


al. 


TABLE 2 - SUPPLIES OF FLAXSEED AND LINSEED OIL FOR MAIN EXPORTING COUNTRIES 
(000 metric ton oil equivalent) 


1969-70 1970-71 1971-72 1972-73 1973-74 


nt ee ee ee 


STOCKS 

Linseed Oil 

Canada 108 We 310 416 BOL 

United States Bon 58.4 92.4 sts 65.08 

Argentina 10.8 35.8 84.5 2180 10 .0F 
Total 71.9 O57 179.9 (Suu 78.0 

Flaxseed 

Canada 44.3 BS 38 239.9 144.4 72.0% 

United States Gans 200.3 245.9 eo, 60.08 

Argentina apa SSouL Soa Al eo 
Total 143.0 9921.2 523.9 302 134.8 

TOTAL (SEED & OIL) 214.9 387.9 703.8 481.3 212.8 

PRODUCTION 

Canada 248.4 441.2 201.3 reas 243 

United States 335 10 270.9 167.6 124.7 ret 

Argentina 244,1 5EDe 99.48 0-8 GtosmS 53s 
Total g1 5215 964.1 468.3 401.7 res 

TOTAL SUPPLIES 1,030.4 i g2e0 flea tye 4. 4 883 


PS re te tc a ee ae 


Major Source: Oil World 
Fla Forecast 2 orlworrd 


f = Author's” forecast: 
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SPECIAL CROPS 


N.L. Longmuir 


White bean prices for 1973-74 are 
expected to be about $9.00 per 
hundredweight, although strong 
competition from the United States 
could .depress! prices, sas, low <as 
$8.50. 


Demand for lentils is improving 
with Van Vineréase tin Gacreage of 
avoug20 «percent. = Prices “are te x- 
pected ‘to increase by Jabout “one to 
two cents per pound. 


Surplus stocks of buckwheat continue 
to have a depressing influence on 
DEicesa, Acreage.1s.expected to 
decrease In 197574 . 


Piueveured tobacco*produetion “ts 
down by about 12 percent and the 
price 415 .upsabouts20 *percent?s "The 
acreage ~forel9/3#as 1expected sto 
inerease:. 


Dry Beans 


The overall demand for domestic and export dry beans remains firm. However, 
Seroiig. Competitions*isrexpected’for Canadiansexports ‘betause*of"a 15 percent 
increase in U.S. supplies of white beans and weaker U.S. prices. About 60 
percent of the 1972-73 crop of Ontario white pea beans has been sold with 
about, 65 percent’ as -exports: + @Producer.returns'/for?white beans from, the 
1972-73 crop could average $9.05 per hundredweight compared with $10.53 for 
the 1971-72 crop. The Ontario acreage of white pea beans in 1973-74 is ex- 
pected to be about 135,000: acres. 


Supplies of yellow-eye beans from the 1972-73 crop are down about 300,000 
pounds from the 1971-72 crop of two million pounds. About one-third of the 
1972-73 crop has been sold to date. The price to date is about $11.85 per 
hundredweight, down from the 1971-72 crop average price of $13.08. The 
acreage that will be planted in yellow-eye beans in 1973-74 may equal or be 


he 


slightly higher than last year. 


Prite levels forthe Do 7sa24 crop areslakelvece 
rémainwat thee l972= nS" exop Bleme ls . 


Dry Peas 


The 1972-73 crop of dry peas are down aboute50 percent in “the U-S..and 
10 percent in Canada from the 1971-72 crop. There has been an except- 
ionally strong demand for yellow-eye peas for the export trade. The 
record carryover of the 1971-72 crop could become a shortage by the end 
of the 1972-73 crop year.  ThéeglO727secropeprice could be $2925 per 
bushel or better compared with a $1.80 per bushel for the 1971-72 crop. 
Because of strong grain markets, dry pea acreage is expected to decrease 
for the 1973-74 crop syeareun lesspthere ane indications of a substantial 
INnGredase. INycontrack prices: 


Lentils 


Lentils are a relatively new crop that is being grown on the Prairies. 

The 1972-73 crop acreage of about 13,000 acres was planted and production 
was adequate to satisfy current demands. For the 1973-74 crop about 

15,000 to 16,000,a¢nres als sexpected sto sbeyplanted on the Prarries., (ie 
price of lentils for the 1973-74 crop is expected to average about six 

to seven cents per pound compared to four to five cents per pound for the 
1972-75 crop. At. preseniwthere appearsato be a strong export, potential 

for lentils to countries such as Spain, Greece, West Germany and Venezuela. 


Faba Beans 


Faba beans were a new commercial crop grown in Canada during the 1972 
crop year. Manitoba grew the largest acreage, about 2,000 acres with 
yields of about one ton per acre. The 1973-74 crop is expected to be in 
excess of 5,000 acres. ,,In 1972-73, most of the beans were grown for 

seed purposes. The 1973-74 crop prices are expected to range from $85.00 
to $125.00 per ton for livestock feed. 


Buckwheat 


Buckwheat acreage is expected to decrease from 103,000 acres for the 

1972-73 crop» to,about .83,000,acres,for the 1973-74)crop. |\Pricelisyex- 

pected to range from $1.80 to $2.10 per bushel for the 1973-74 crop, compared 
to $1.75 °forathe,1972=73\crop.\,Exports for”thencalendarcyeariil972awere 
941,769 hundredweight compared to 784,351 hundredweight in 1971. Export 
prices averaged $1.99 per bushel in 1972 compared to $1.94 per bushel in 
1971,--yExports:-forg19/3-arerexpected:tosrenainpfixrmrdue*tonincreased 

interest by Japan and the United States. 


Mustard 
The. 1972-73_mustard,seed,crop,.in,Western,Ganada,of 151;5emilkionspounds,, 
was produced on 180,000 acres with Yellow mustard at 86,600 acres (48 


percent), brown at 62,700 acres (35 percent) and oriental at 30,000 acres 
(17, percent). 
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Contract prices for yellow mustard for 1973-74 
aremexpected stombenabouty6.Sitow/ySucents per 
pound and about five cents per pound for brown 
and oriental mustard. These are increases from 
the: 1972-73 prices of four cents for yellow 
mistard ana 2.7/5 .to three cents per pound for 
brown and oriental mustard. 


Exports of mustard seed for the calendar year 1972 have increase about 
1] percent from 1971. Exparts prices have decreased about 17 percent. 
The 1973 exports and prices of mustard are expected to remain at the 
1972 7 levetss 


Tobacco 


Sales of domestically produced cigarettes in Canada in 1972 increased 
by 2.3 percent to 53.9 billion. Sales of domestically produced cigars 
decreasedaby ligsepercent fo0560293mi lion, 


Exports of Canadian flue-cured leaf increased in 1972 by 5.8 percent to 
51.3 million pounds. Leaf exports of Canadian burley increased by 
AS percentto-700,385"pounds, 


Sales of Ontario flue-cured tobacco by auction to February 21, 1973 
tovatled 159 s1-mri tron pounds; “compared” tow 13670 in“1972=> “The “average 
price to this date was 79.36 cents per pound compared to 66.49 cents 
per pound last year. 


An increase in Canadian flue-cured acreage appears likely in 1973. The 
acreage of cigar tobacco in Quebec is expected to be about 3,500 acres. 
Ontario burley acreage could increase to 1,000 acres. 


Seeds 


Adequate supplies of most cereal and oilseed varieties will be available 
to meet expected demand in 1973. Ample supplies of Zephyr and Span 
rapeseed are available for the expected demand of rapeseed producers. 
Two new low erucic acid turnip rapeseed varieties (Midas and Torch) will 
alsovbe wavarlable on the, Prairies in limited quantities for seed 
multiplication. Midas, an Argentine variety, has a higher seed and oil 
Content itian Zephyr. Torch is equal or superior to Span in’seed yield, 
Gil)-and protein content, 


Forage seed supplies for the principle crops are down due to lower 

yields in some areas of Canada. Alfalfa inventories are down and imports 
from the, United atates sare expected to increase in early 1973 to meet 
producer demands. Supplies of Alsike clover, Red clover, Sweet clover 
and Meadow Fescue legumes are down. 


Prices for most forage seeds in 1973 are expected to increase subs- 
tantiaWiveaduestOushOrt Supplies in some areas. ‘Current export demands 
forerorage seeds are stronger than a year ago. Likewise, imports of 
forage seeds, especially sweet clover and meadow fescue, have increased 
since last year. 


od 


Demand in’ Europe «and Japan’ for) certified seed of 
adapted varieties remains strong and expanded 
acreage under 0-E.C.D. Seed Certification Scheme 
1§ expected Sint 1O7S:. 
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PRODUCTION OF FLUE-CURED TOBACCO AND 
AVERAGE FARM PRICE — CANADA 1962-72 
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SUGAR BEETS 


A.J. de Leeuw 


A tight world supply situation 
and a high level of demand, 
indieate that thegcurrent high 
sugar prices will continue. 


World sugar production for 1972-73 is estimated at 77.1 million metric 
tons, about 4.6 million tons more than in 1971-72. World sugar con- 
sumption for 1972-73 15 forecast at 77.2 million metyic tons, an) increase 
of 1.3 million tons: against 1971-72. World Stocks at thesbeainnine of 
the 1972-73 crop~year-were~ down three million from a year earlier to 

15.7 million metric tons. 


The average London Daily Price for raw sugar during September, 1972 
was 7.72 cents a pound. By January 1973, the L.D.P. monthly average 
price was 10°31 cents a pound. Ihe average for the [971-72 crop was 
seven «cents: 


Production of sugar beets in Canada for the 1972-73 crop was 1.07 
million tons compared with last year's output of 1.22 million tons. 
Production per acre fell by 11 percent while: total acreage was down by 
four percent to 77,610 acres frome$1,110 acres in 1971. “Acreages in 
Manitoba and Quebec were lower than in 1971, whereas growers in Alberta 
harvested a record 43,325 acres. In Quebec, poor spring weather was 
responsible for the smaller acreage. Adjustments in acreage in Alberta 
and Manitoba reflect changes in inventory levels of refined beet sugar. 


In 1972, production im Atberta-ati65/,000 tons accounted ome percent 
of the Canadian total, but remained almost four percent short of the 
record production in 1971. The ¢repoin Manitoba declined tomocl,000 tons 
from 363,000 tons in 1971. In Quebec, production was down sharply to 
82,000 tons from 169,000 tons last year. The average refined sugar 
content of a ton of beets inJCanada fromthe 197/2ecrop wase2s/apounds 
compared to 248 pounds from the 1971 crop. 


Production of refined beet sugar was 253 million pounds compared to the 
302 million pounds processed from the 1971 crop. Stocks of beet sugar 
held by the Canadian Refiners on December 31, 1972 stood at 233:-mi lion. 
about 17 million pounds less than in 1971. 
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Sales of refined (beet and cane) sugar in Canada 
totalled 2.20 billion pounds, about 26 million 
pounds less than in 1971, of which refined beet 
sugaterengesented 26/ mi Mion pounds or 13 percent. 
This compares with 252 million pounds and 11.3 
percentein 1971. 


In Alberta and Manitoba, the acreage contracted for sugar beets in 
the coming year is expected to decline slightly from last year's level. 
In Quebec, assuming better spring weather conditions, the planted 
acreage 1s expected to increase by five to ten percent over-the 1972 
figure: of 8,585 acres,, 


Domestic Dect sugar prices to producers in 1972-75 are expected to 
average about the same level .as,1971-72. 


Raw and refined sugar were among the temporary tariff reductions 
announced in the February 19th Budget. For raw sugar, polarizing at 
96 degrees, the British Preferential and the Most Favoured Nation 
taraft rates arenreduced by 29 :céntsiper hundredweight.. All temporary 
Baritt peductionsswWii bein force ‘for anvanitval péeriod*of oneiyear 
the reduction will be reviewed thoroughly before the measure expires". 


: Budavet, opecchn ol the Minister Of Finance, p. "12, February 19, 1973. 
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SUGAR BEET PRODUCTION — CANADA 1962-72 
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FRUIT 


T.A. Bennett 


Stocks of fresh and processed 
fruit and fruit products in both 
Canada and the U.S. are generally 
below the previous year's level 
with prices at relatively high 
Levels’. 


Presi Taint. prices Well remain 

at relatively high levels through- 
out the remainder of the season. 
Relatively strong demand for both 
Eresi! trume and truie for processing 
Will result 10 POUmEDrites Tete 
coming season. 


Situation 


Apples 


The 1972 Canadian apple crop was placed at 857 million pounds, about one 
percent below the previous year. The crop was smaller in all producing 
PLrovinees with the "exceprron “of British Columiia. “The’U.S. apple crop at 
Deco min fron Pounds... Was eight percent ‘below the I971-and 1970 crops. 
Althouon "the crop in the USS’ was smaller,’ the Western region had ‘a ‘seven 
percent laxper trop char .97l.. Generally, poor apple crops were “ex- 
pervencea In tite*EEC countries and several "other “areas of the world. 


Canadian Storage Stocks Of fresh apples in alt types “of “storage on 
February 1, 1973, totalled 248 million pounds, about ten percent less 
than tie same date the previous year. ‘This is the “lowest stock level 
Since Joo. Oily ebritisn Columbia mad larger stocks. Stocks 7#n that 
province were about 18 percent above the previous year. U.S. stocks on 
Fepruarye lp 1975" were |, S10 mi ritonr pounds. ls percent Tess than “a year 
Gat peer, 


Exports OL epules tor tne season to date, Vebruary 1,.19735, totalled 
70.4 Mitr lrom pounds , a ‘52 percent increase Over the same period in the 
previduseyear. Apple imports auring the period July *D, 1972, to 
Janudly “bey fo, COcalled 36.9 a1 iiion ‘pounds, “an “incrédse of “nearly 
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two percent above the same period a year earlier. 


Apple prices have averaged well above the price 
levels of last year. The following comparative 
wholesale prices are for the first week in 
February. 


Wholesale to Retail Prices 


Fancy NOS 1972 
Quebec, cello 8/5 lb. at Montreal (McIntosh) $3.75-3.90 $2.80-35.00 
Ontario, bu. at Toronto (McIntosh) 5i25-5.50 2.50-2.75 
B.C., ctn., at Winnipeg (Red Delicious) 7.5U0-7.65 G.73-1,20 
Okanagan, ctn., at Vancouver (Red Delicious) 7.00-7.50 5.95-6.50 


The 1972-73 pack of canned,applesauce toeJjanuary 1, 1973, totalled 509 
thousand cases, about 13 percent below the same date in the previous year. 
The canned apple juice packs (from fresh apples) totalled 3.3 million 
cases, 37 percent above the previous year. Data on canned solid pack 
apples is available only to November 30. On that date the pack was 94 
thousand cases, about the same as a year earlier. The pack of frozen 
apples on January 1, was 3.7 million pounds, 32 percent above the same 
date one year earlier. 


Stocks of canned solid pack apples on January 1, 1973, totalled 3.5 million 
cases ,, o2 percent, less than stockssone, year eariier, Canned apple sauce 
stocks were 15,1 millionescases., 23epercent less’ thangthesprevious year and 
canned apple guice=stocks (from fresh apples and concentrates) totalled 
77.8 milion teases, 17 percentelarger than on January 1761972. gestocks -of 
frozen applesmtotalled 492 midvion pounds: a decrease of about 15 percent. 


Pears 


The 1972 Canadian pear crop is estimated at about 100 million pounds, an 
increase of nearly. 21 percent over the 1971 crop. Ali producing provinces 
had an increase in production in 1972 over 1971. The U.S. pear crop 
totalled.1 220 million pounds, 13 percent. less, than 197 | bamt lett pono 
duction ,1nthe.U.S.. totalled. 882 million pounds » ten percenGibelow. 171) 
while production of varieties other than Bartletts totalled 238 million 
pounds, down 25 percent. Pear production an the EPEC and cemtarieorner 
pear producing countries was also down in 1972. 


Pear, stocks, in Canada .on, Februaxy 1,..1973, were 2 ..,milLlionmounds, 336 
percent greater-than the same date in 1972 -and the highest formers date 
since, 1967 when stocks totalled .5..5 middion pounds.. .Stocksawere jreater 
in.all provinces except. British. Columbia which registered,a 27 percent 
decrease, Stocks of pears in the U.S., on February 1,° 1973, were Go 
million pounds, down about 48 percent from the previous year. 


Pear exports for the neriod July, O72. et0. Jantary slo Lo/ ocoualled 


2.6 million pounds, a decrease of about, 1] percent. lmports ..on, the 
other hand, totalled 24.5 million pounds, an increase of .22 percent. 
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TABLE 1 - APPLE PRODUCTION IN SPECIFIED COUNTRIES® 


Continent 
and Crop Year 
Country 1967-68 1968-69 1969-1970 1970-71 1971-72 1972-73 


million bushels 


North America 


Canada 26.2 Zn 25 227 drs 2025 20.4 
Mexico On7 6a a2 8.5 9.0 9.0 
United States 129.2 13071 163.4 152.3 1S ln7 £39°.0 
Total een 158.35 19323 Poze Tel 52 168.4 
Europe 
Austria i209 10.0 1OeS 9.9 $5 (EMS) 
Belgium- Luxembourg ths tea g30 16.4 tpg 14.8 1gaU 
Denmark 4,0 4.4 4.6 4.4 i 3.9 
France B14 96.7 87.8 88.3 95.4 Cio 
Germany, West cae Ree 82.4 1350 9323 $035.9 66.3 
Greece 9.4 i hoa 10.2 10.9 5G tt: 1025 
Italy 101.4 101.4 105°5 108.2 89.1 94.5 
Netherlands 2570 1728 24.9 2a 6 Dy bees 2407 
Norway eae) 3.4 ou8 Ape: ZnS Lid 
Spain 1585 Cong 20.8 23.6 30.0 2148 
Sweden Pike 2.3 | igdy ono Age 2.5 
Switzerland Se 4.8 6.6 re 5.8 4.5 
United Kingdom ef 1G ete ral ede PA a yey l 24.0 197 
Yugoslavia iced! 16.0 2554 14.3 E745 Lay 
Total 428.0 400.1 473.9 426.1 436.6 593.2 
Asia 
Japan 59° 1 59.6 Su 5346 5 26.9 52a5 
Lebanon 9.8 8.9 4,2 6LZ 8.4 eo 
Turkey 35.6 $627 32.5 39.3 56.7 
South America 
Argentina 24.6 22,9 23.4 Zaa5 26.9 Else 
Chile 524 562 4.3 4.9 Sad rs 
Atrica 
South Africa ie 10.9 Wake 11.9 14.0 : 
Oceania 
Australia 19.6 22.2 2245 2he1 Z0 .3 Zach 
New Zealand 5A9 S66 7.0 6.0 6.9 (eee 
TOpalespecit1ed 
Countries 75935 730.4 828.9 Pitas 788 .0 


“Dessert and cooking varieties except in those instances where cider apples are not 
reported separately. The southern hemisphere crops are those harvested in the 
latter part of the crop year shown. 

Preliminary. 

CLarger than preceding year. 

Source: United States Department of Agriculture, Foreign Agricultural Service, 

and Statistics Canada. 
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Pear prices are considerably above the levels a 
year ago. The following comparative prices are 
for the first week of February. 


Wholesale to Retail Prices 


1973 1972 
B.C.-ctn., XF, at Montreal £09550 wee eit eGQe5 75 
B.G., ctn¥s F, at+Toronto 8.75-9.00 7230-575 
B.C.,. Ctn, AP Aree Winnipep O 65-102 05 7.95-8.20 
BG. Ctmss4xXk.. ats Vancouver 2490-9 50 L.00=/ 7/5 


' Fancy, XF, not available. 


The 1972 pack of canned pears totalled 953 thousand cases, a decrease 
of six percent fromthe 1971 pack. Stocks of canned, pears on, January 1, 
1973, totalled 25.2 million cases, four percent less than a year 
éariver, 


Processed Cherries 


The: cannedssweet «cherry pack van g@l972 totalled 179,millionspoutds, 46 
percent lower than the 1971 pack. The 1972 pack of canned sour cherries 
totalled 3.4 million pounds, a 19 percent decrease, while the pack of 
frozen cherries was 10.5 million pounds, 26 percent below the 1971 pack. 


The ‘stockseof ‘cannedeswéet “cherries on January 1,,1973, totalled: 7 
million pounds, 50 percent lower than a year earlier. Canned sour 
cherry stocks totalled 2.2 million pounds, 12 percent below the previous 
year, SiFrozen ccherry=Stocks tone Jantary 1561975, ctotaited: 529) mil Ion 
pounds, 27 percent below stocks one year earlier. 


Processed Strawberries 


The pack of canned strawberries in 1972 totalled 1.1 million pounds, 45 
percent “less than the 1971 packweiThe frozen strawberry packiwasi 9:6 
million pounds, a decrease of 38 percent. 


Canned strawberry stocks on January 1, 1973 were 356 thousand pounds, 
a decrease of 64 percent. Frozéemestrawberry ‘stocks ton January’ 1) totalled 
9.1 million pounds, a decrease of 21 percent. 


Processed Plums 

The 1972 pack of canned plums totalled 4.7 million pounds, 25 percent 
below 1971. The frozen plum pack in 1972 was 82 thousand pounds compared 
to 699 thousand pounds in 1971. 

Stocks of canned plums on January 1, 1973 were about 5.6 million pounds, 


a decrease of about 11 percent from the previous year. Frozen plum stocks 
on January 1 were nearly one million pounds, an increase of ten percent. 
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Processed Peaches 


The pack of canned peaches in 1972 totalled 
11.7 million pounds, 45 percent below the 
previous year. Stocks of canned peaches on 
January =, 19/75 were 12 70emi116n pounds, 
28 percent below the previous year. 


Outlook 
Apples 


The outlook for Canadian apples will continue to be bright during the 
remainder of the season. Generally, demand exceeds supply. However, 
for the Atlantic Regions, some export markets that have been developed 
over the past few years may be difficult to regain in the future because 
of the inability to maintain a continuity of supply. 


With very good demand from the processing sector, increased export 
demand and good domestic consumer demand prices are expected to remain 
at high levels. Low processor stocks of apple products, with the 
ex@enlinnulof apple juice, also indicate pdtentialeforiasgood processor 
demand for apples during the 197%3-74 season. 


Other Fruit 


With stocks of most processed fruit products considerably below year 
earlier levels, raw product demand next season should be strong. 
Generally, supplies in 19/2-/3 were insurfrcéient to meet demand. 
Barring any major weather calamities, producers of tender and soft 
fruits should have a good year before them in 1973-74. 
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CANADIAN APPLES: SUPPLY... EXPORTS... PROCESSED 


Production Imports, Exports and Processed 
Million tb. Million Ib. 


& 
ey ® 
han ai al Ee 


Production 


Processed 


Exports 


Imports 


1960-61 61-62 62-63 63-64 64-65 65-66 66-67 67-68 68-69 69-70 70-71 71-72 72-73 


@ Preliminary 


Production Imports Exports Processed 


1960-61 
1961-62 
1962-63 
1963-64 
1964-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969-70 
1970-71 
197-72 
I97Z=735 


AwWorOM@mONnNnWAWA S Ee 
TowF FP BPYWWNO CO corY 
TFOoOoNnNNH OMWO kK Uh ~) 

ke © tai 060 Co NM ON CV CO bh OC ©} 


a < % 
Preliminary . 


u Not available until about mid-August 1973. 


a aly Agriculture 
Canada 
Economics Direction de 
Branch L’Economie 


VEGETABLES 


T.A. Bennett 


Supplies of potatoes by the end 

of the season will become tight 

as Canadian potato stocks are at 
theiz dowestaeleve] since. 1965: 
Prices will remain at relatively 
high levels through the remainder 
of the season. Tight supplies of 
most other fresh vegetables will 
also be prevalent. The production 
of 13 principal*+winter* vegetables 
in, (he Uso. siseenpeetea-to De down 
foursperecent.. / ley thelcoming 
season, processor demand for most 
vegetables for processing should 
be strong. 


Situation 


Potatoes 


Potato supplies in North America are substantially below the 1971-72 
levied tiihe Ganadian?cropyrat 41,4 million cwt., was 15 percent smaller 
than the 1971) crop white the U.S. fall crop, at 234 million cwt.,*was 
eight percent smaller. Canadian storage holdings on February 1, 1973, 
Wercwd Se itmell lon cwl., oe percent vpelow- Pebruary- ds 19720" and ‘the 
Kowesm sunec 19657" WU, St? stocks: of *tall* potatoes’ on February ivstood* at 
106.6 million cwt., 14 percent below the previous year. 


Movement in both Canada and the U.S. has been very good. Although a 
Shaler erop, eproces sor Utila zation in’ the’U .Sisis*up! five*percenteover 
the previous year. With higher prices and movement nearly equal to, 

or in some cases better, than’ the®previous’ year, astrong’ demand*is 
Lol Gated. 


World supplies of potatoes are low with major potato utilizing countries, 
such as the USSR and countries in South America, experiencing short 
crops. Also, poor harvesting conditions in the seed producing regions 
ofthe U.S Yhastresuited: in tight’supplies of seéd’ potatoes’: 
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Exports of table and seed potatoes for the 
season to date, February 1, totalled 2.2 
million cwt. compared to the 1.7 million cwt. 
shipped during the same period in 1972, a 

00 peRcenL#incréase. Seed potata exports 
increased 49 percent while table stock exports 
were about equal to the previous year. 


Total potato imports during the period July 4.91972, to January 1081975 
were 131.3 million pounds, a 20 percent increase over the previous year. 
Seed potato imports during this period totalled 346 thousand pounds 
compared to none in the previous year. Imports of table stock totalled 
130.9 million pounds, a 19 percent increase. 


Average wholesale prices in 1973 have moved upward during the season. 
Average wholesale and grower price levels in the 1972-73 season are 
considerably above the price levels of the 1971-72 season. Comparable 
pricess for the’rirst* week° in’ February for 1972 andii9/3 arevaseto! lows: 


Wholesale to Retail Prices 


Canada No. 1 1973 1972 
(¢/1b~} (¢/1b.) 
N.B. at Montreal (White) 5.50-5.80 2.20-2.70 
P Ell, at Toronto.(White) 5 .87-6.00 2.01 = 5.500 
Manitoba at Winnipeg (Red) 6.47-6.67 500-5555 
B.C. at Vancouver (Gem. ) 6.50 4.00-4.20 
Bulk to Producers 
Canada No. 1 1973 oy 2 
J le) C6712) 
In N28 3.94-4.24 1.18-1.30 
Lie Pade 4.00-4.13 WC 
In Alta. (Washed Gems) 6.00-6.20 54.2 59)5.50 


Onions 


Canadian onion production in 1972 was considerably below the previous 
year. Summer onion production in the U.S. is estimated at 19.5 million 
cwt., about nine percent below the previous two years. 


Onion stocks in Canada on February 1 totalled 449.5 thousand cwt., 41 
percent,below.Jast.year at thisstimew.) Ime ther -Sogestocks on Janvarye , 
1973 were estimated at 3.5 million cwt., 29 percent less than a year 

ear liériyand.37,percent less) thant January Ige197 le 


Onion exports for the 1972-73 season to date, February 1, were 9.1 
million pounds compared to a total of 7.8 million pounds exported during 
the same time period of the 1971-72 season, an increase of 16 percent. 


Imports of onions; during. the period,Julys is 1972.3 tosdanuary. 4 471975 
totalled 34.9 million pounds compared to total imports during the same 
period in the previous year of 37.8 million pounds, a decrease of eight 
percent. 


40 


Wholesale onion prices are considerably above 
the 1971-72 season levels. The comparative 
prices listed below are for the first week in 


February. 
Wholesale to Retail Prices 

Canada No. 1, Bag, Medium 1973 1972 
Yéllows=inas0" Ibs. (d/- 1b.) (e/ 1b.) 
Quebec at Montreal 10 350 3.00-3.50 
Ontario at Toronto 11.00-12.00 3.30-3.50 
Manitoba at Winnipeg 12.50-13.00 3./0=9.90 
BrOyaatpv.ancotivier 12.50-12.80 5 .90-6.00 

Price F.0.B., Grower's Shipping Point 
Yellow, No, 1, 1 3/4" Minimin, 1973 1972 
in 50 lb. Bags Celbs) (¢/1b.) 
In Quebec 9.7 10.0 27) 185.0) 
In Ontario 9.7 =LL.Z Dea ek) 
Ppek. Gc (Cogs) 10.0 4.5 
Rutabagas 


The crop of rutabagas and turnips in Canada in 1972 was smaller than the 
previous year due primarily to weather factors. Stocks on February 1, 
1973 totalled /49.'8 million pounds, 15 percent .less ‘than’/a year ‘ago. 


Exports of rutabagas to date, February 1, totalled 58.3 million pounds. 
This is six percent below the 61.8 million pounds exported during the 
same. time period last year. 


Wholesale and grower prices in the 1972-73 season are considerably above 
thesieveisi ofthe (1971-72 season./s/The’ following comparative prices are 
for the first week in February. 


Wholesale to Retail Prices 


¢/1b 
Quebec, washed, at Montreal 7.00-7.50 2.50-3.00 
Ontario, waxed, at Toronto 6.30-6.50 4.00-4.50 
Manitoba, washed, at Winnipeg 8.20-8.70 6.00-6.50 
Alberta, at Vancouver 9.00-9.50 7.50-7.90 


Bulk to Producers 


1973 1972 

(¢/1b.) (¢/1b.) 
fol ol 3.00 2.20-2.60 
In ouevec 5.00-5.50 1.70-1.90 
in Ontario 3.00 1.40-1.60 
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Cabbage 


Cabbage production in 1972 was lower in 
Canada than the previous year. In the 
U.S a.scabbage productzonetomethe: fresh 
market was nearly three percent smaller 
Changin lo7 le 


Cabbage stocks in Canada on February 1, 1973 totalled 2.6 million pounds, 
22.percent,below,Februany 1, 19/20. Stocks, sin Ontario sand sthesprairies 
were above the level the previous year while stocks in the other producing 
provinces were down. 


Exports of cabbage for the season to date, February 1.) 19 /sewere. 7 
million pounds compared to 2.9 million pounds during the same time period 
of -the-19/71-72-season;--a-41)-percent,.deerease. 


Wholesale cabbage prices are averaging above the previous year in Quebec, 
but below in Ontario: ‘The following comparative prices are for tie) first 


week in February, 


Wholesale to Retail Prices 


Canada Nowe | 1973 LO72 

(¢/1b.) (¢/1b.) 
Quebec at Montreal 7.50-8.00 4.50-5.00 
Ontario at doronta 6.00-6.50 6.50-7.00 
California at Winnipeg 10.004 14:00 9.50-10.50 
Carrots 


Carrot production in both Canada and the U.S. wassvlamger MrpalO7 2ethangean 
1971. Stocks of carrots in Canada on February 1, 1973 totalleds65.0 
millionrpounds)a1a.53;percentancrease over pthemsamey datemiasimy edn. 
Exports).for, the: séason)-to) date’) February 40197 2 were? 4.57 mal Injon-pounds , 
a’ decrease. ot iy percent. 


Imports ofeecarrotsinuring the perpod July 1,°19725) to January ly i975 
totalled 19.3 million*pounds;>"an mncredsetor 24 "percent.= ti1s compares 
to total imports in the previous year during the same time period of 15.6 
million pounds. 


Carrot) prices Navelaveraged’closé to or®above ‘thenpmiucess last iseasonsr. 
The following comparative prices are for thé farst week in) hebruary: 


Wholesale to Retail Prices 


Canada No. l 1973 172 
(¢/1b.) (¢/1b.) 
Quebee* ae Montreal (24 eZ. Ib: ) 6.77-7.29 G27 7= 7/7229 
Ontario at Toronto (bu.) 5.00-5.50 4.00-4.50 
Manitoba at Winnipeg (50 lb. bags) 6.90-7.00 6.50-7.50 
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Price F.0.B. Grower's Shipping Point 
Washed, Canada No. 1 


1973 1972 
(¢/1b.) (¢/1b.) 


In Quebec (24 x 2-1b.) 6). 25=60., 2H9 4950258204 
Int Ontario (24x 2 al bid) eal 7.29-7.50 
In Manitoba (50 lb. bags) 7.60 8.00 


“In 50 1b. bags. 
Processed Corn 


The 1972 pack of canned whole kernel corn totalled 60.6 million pounds, 
nearly two percent less than last year's pack. The pack of canned 
cream style corn totalled 52.2 million pounds, 15 percent less than in 
1971. The pack of canned corn-on-cob totalled 7.7 million pounds, 
nearly. 20 percent less, 


The pack .of| frozen {corn totalled 23.5 million pounds),.19 percent larger 
than last year's pack while the pack of frozen corn-on-cob totalled 
3.5 million pounds, seven percent larger. 


Stocks of canned whole kernel corn on January 1, 1973 totalled 47.2 
million pounds, a decrease of seven percent from the same date last 
year. Stocks of canned cream style corn were 44.8 million pounds, 14 
percent less than a year earlier and stocks of canned corn-on-cob were 
o-o million pounds, 12 percent less. Frozen corn stocks on January 1, 
to7 5 were 19.7 million pounds, an increase of about 13 percent. 


Processed Asparagus 


The 1972 pack of canned asparagus totalled 13.9 million pounds, an 
inerease of iZ4epercentiover thesprevious years «:The:pack vof ‘frozen 
asparagus was 830 thousand pounds, 15 percent less than the 1971 pack. 


Stocks of canned asparagus on January 1, 1973 totalled 6.0 million 
pounds, 87 percent more than the previous year. Frozen asparagus 
stocks totalled 492 thousand pounds, 11 percent above the previous 
year. 


Processed Tomatoes 


The pack of canned tomatoes in 1972 totalled 81.4 million pounds, a 
decrease of 18 percent below the 1971 pack. The canned tomato juice 
pack totalled 186.1 million pounds, nearly three percent larger than 
thebhprevioussyean: 


Stocks of canned tomatoes on January 1, 1973 totalled 57.7 million 


pounds, eight percent less than the same date last year. Tomato juice 
stocksgetotalled 122/emillion jpounds;el /Ampeéencent zabovesacyear hearlier: 
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Processed Green and Wax Beans 


The pack of canned green beans in 1972 

totalled 37.5 million pounds, 26 percent 

less than in 1971. The canned wax bean 

pack totalled 29.9 million pounds, 38 
percent(Cless (than the .1O7E mack: {\ihe 

pack of frozen green beans in 1972 was 14.7 million pounds, a 

15 percent increase over the previous year while the frozen wax 
bean pack totalled 2.1 million pounds, an increase of 102 percent. 


Stocks of canned green beans on January 1, 1973 totalled 26.5 million 
pounds, 15 percent less than a year earlier. Canned wax bean stocks 
totalled 13.1 million, pounds a 3/7 percent decrease trom Jamuary 1 81S 72, 
Frozen green bean stocks on January 1 were 11.5 million pounds, nine 
percent above a year earlier while stocks of frozen wax beans totalled 
1.2 million pounds, a decrease of 46 percent. 


Processed Peas 


The 1972 pack of canned green peas totalled 76.1 million pounds, a 
decrease of 24 percent from 1971, while the frozen green pea pack was 
49.2 million pounds, 21 percent higher than the previous year. 


Stocks of canned green peas on January 1, 1973 totalled 41.8 million 
pounds, 41 percent less than January 1, 1972. Frozen green pea stocks 
were 25.9 million pounds, a decrease of nine percent, despite the 
higher *packtinelo/2: 


Outlook 
Potatoes 


Despite lower supplies and higher prices, movement to the fresh market 
and utilization by processors remain high. Available supplies by the 
end of the season will undoubtedly become tight with prices remaining 
at high levels. The U.S. winter crop is expected to total near 2.6 
million cwt., an increase of ten percent above the previous year, while 
the spring potato "crop is texpected Ytotbesupfonly "sivonulyeeeinis 
increase in the U.S. should ‘have very little influence upon Canadian 
potato prices later in the season. 


The total demand for potatoes is expected to increase gradually in 
the years ahead. The increase will be primarily due to population 
growth and increasing disposable income. In the U.S. it is estimated 
that half the current food use of potatoes is tied to processing. 

Per capita consumption of fresh potatoes is expected to decline 
rapidly as consumption of processed potato products continues upward. 


Extreme caution should be taken in 1973 to avoid overplanting. With 
high prices expected to the end of the season, producers may be 
encouraged to overplant. Potato acreage in 1973 should be kept at 
about the same level as.ineio 2. 
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Other Vegetables 


With lower stocks of onions, rutabagas and 
cabbage, prices will remain well above year 
earlier levels throughout the remainder of 
the season. Carrot prices could remain stable even though stocks are 


relatively high due to lower stocks and higher prices of other fresh 
vegetables. 


Processor demand for the coming season for raw vegetable products should 
be strong. With smaller stocks of beans, beets, corn, peas and tomatoes 
in Canada and smaller stocks of many vegetable products in the U.S., 
some increase in acreage and in grower prices is anticipated. 
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FALL POTATOES: PRODUCTION — AVERAGE FARM PRICE 


Million cwt. Canada $ per cwt. 


Production 
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Preliminary. 

Subject to possible’ intercensal (revision) 1967-70.) Beginning 19715 basis 
1s changed from all potatoes to potatoes grown mainly for sale. 
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